HUDSON’S BAY COMPANY. 


Report of the proceedings at a General Court of 
the Governor and Company of Adventurers of 
England trading into Hudson’s Bay, held at the 
City Terminus Hotel, Cannon Street, London, E.C., 
on Tuesday, 7th July, 1896. Sir Donald A. 
Smith, G.C.M.G. (the Governor), presiding. 


The Governor : The Secretary will read the notice convening 
the meeting. 

The Secretary (Mr. W. Ware) read the notice. 

The Governor : Gentlemen, the report has been before you for 
some time, and I presume it will be your pleasure to take it as read. 
(Voices, “Take it as read”). I know how very busy most of you 
are, having many affairs to attend to, so that I shall go at onoe into 
the business of the meeting. You will see that the Annual Accounts 
show a profit of £65,777 4s. 3d., to which there is to be added the sum 
of £25,305 Os. 4d. brought forward from last year, making a total of 
£91,082 4s. 7d., out of which the Board recommend a dividend 
of 13s. per share, as against 12s. per share paid this time last year. 
That will absorb £65,000, and leave £26,082 4s. 7d. to be carried 
forward. The decline in the prices of several furs referred to in the 
report was caused mainly, as we are assured, by the mildness of last 
winter throughout Europe, and also to changes in fashion. We must 
always count more or less on this state of things, as furs are essen¬ 
tially a luxury, more especially those furs which are collected by 
this Company. 
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all that has been done by the Commissioner and all those by 
whom he is supported in North America. As we have expressed 
ourselves in former years in the report, they are devoted to 
yonr service, and each one heartily endeavours to do his best in 
your interests, as it has been our endeavour throughout to do. 
You may be assured that you will have at least a moderate dividend 
from year to year, and not again be in the position of passing a 
dividend as unfortunately was the case in some former years. We 
do not wish to raise hopes beyond what may appear altogether 
justified, and while we trust that the value of furs may improve, 
we still cannot count on this in the very near future. Altogether, 
therefore, we have no cause for despondency. We have often 
before pointed out to you the value of the lands, and although much 
of a revenue may not be obtained from these for some few years, 
doubtless in time they will bring about a very different value. 
Everything is endeavoured to be done by your Board in the 
interests of the Company, and within the last year a station has 
been established on your property at Prince Albert, which with an 
influx of settlers that is looked for (and which we hope each and all 
of those who are here present, and who are so deeply interested in 
the settling of the country, will do their best to forward), will 
become very valuable to you as your lands include the mineral 
rights. As all who have been in the North-West know there is a 
great abundance of coal—that is bituminous coal—throughout the 
many portions of the prairie district, and in the foot hills of the 
mountains there is also anthracite coal of the very best quality, 
which is now being used somewhat largely in the North-West. In 
anything and everything that may be found upon the lands you 
have, of course, one-twentieth, or 5 per cent., so that your chance 
of getting a portion of the return from these is good. Altogether 
I think, as I have already said, we ■ have no cause to be dissatisfied 
with our lot, and I trust that as the time goes on you will be able 
at least to reap a moderate dividend from what you have embarked 
in this concern. I now beg to move the adoption of the report. 
(Applause.) 

The Earl of Lichfield (Deputy-Governor) : I have pleasure in 
seconding the motion. 

The Governor : If any gentleman has a desire to speak we shall 
be most happy to hear him, and I shall be glad to answer to the best 
of my ability any questions he may put. 

Admiral Pield, M.P.: Sir Donald and gentlemen, I am of a 
somewhat inquisitive turn of mind, and, as the Governor invites us 
to ask questions, I will venture to put a few. On listening, as we 
did, to the very lucid statement put before us by our Governor, I 
think all his explanations were eminently satisfactory. I confess 
when I came into the room my mind was somewhat exercised with 
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commercial men cannot regard as • satisfactory the fact that we 
receive so small a dividend for our capital and for our risk as traders. 

I have no doubt, in fact I am quite sure, that the exertions of our 
Governor in Canada supported- by the Board, and by our 
Commissioner out there, as he says, have had the effect during the 
last few years of diminishing the expenses and increasing the profits 
of the trading. I do hope, as I said before, with regard to the 
diminution of expenses and the increasing of the trade profits, we 
may look forward even to something better by and by. Gentlemen, 
will you permit me before I sit down, to congratulate ourselves 
as well as our Governor, upon the great distinction which has been 
conferred upon him by his countrymen in Canada, in appointing 
him High Commissioner, thus showing that he holds there, as I 
know he does, their high appreciation, as he enjoys the esteem and 
respect of the Shareholders of the Hudson’s Bay Company. 
(Applause.) 

Major Bigg : The only advantage I can see of dividing the shares 
is to benefit people who wish to sell them. I think the policy of 
the Board should be to benefit the people who wish to keep 
them, and not those who wish to sell them. The only company I 
know of where this has been carried out is the Anglo-American 
Telegraph Company. There you can exchange your ordinary shares 
for preferred or deferred, but if you exchange 200 ordinary for 100 
preferred or 100 deferred, you get exactly the same price for them. 
As to the summit of the Rocky Mountains, is it possible to actually 
define where it is ? 

The Goverxor : If no other Shareholder desires to speak, 
I shall answer the questions. The honourable proprietor, 
Mr. Spens, has referred to the dividing of the shares into 
preferred and deferred. Well, that, of course, rests with the 
Shareholders themselves altogether. The Board will be quite 
willing at all times to give effect to the wishes of the Shareholders, 
as at all times they will be open to receive the shares, and to 
make the division to one and the other class as any and every 
Shareholder may desire. Of course, it is for them to judge for 
themselves. The Board have really no opinion to offer in the 
matter. They brought it forward at the instance of a very 
considerable number of Shareholders, at a time when there was a 
great deal of speculation with regard to different corporations. 
It appears that people do not now look quite so favourably upon the 
question. The authority of Mr. Spens with regard to the matter 
is, I know, very high, and I will only repeat that, so far as the 
Shareholders may desire to have their shares so changed, your 
Directors at all times will be ready to give effect to your wishes. 
Another point has been brought up by Mr. Spens, and that is the 
taxation by the municipalities of the North-West. That is, indeed, 
a most important matter, and bears very heavily and very .gravely 







ean sell; so that if there is a drawback there is also some corres¬ 
ponding benefit. 

Mr. Spens : My reply is this—When the lands were originally 
given to us there were only two classes of land; the one the 
twentieth that we retain, and the other the nineteen-twentieths 
ceded. Our lands had never been surveyed and marked, and how 
could they distinguish between what belonged to the Hudson’s Bay 
Company and the rest. If the fact of having our land surveyed, 
and our share laid down as a special section was simply a scheme to 
tax our holding, it seems a misrepresentation ; if the 5 per cent, is 
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can go throughout the whole country that shall be three 
miles away from some portion of your lands. They may try to 
avoid it as much as they like, but it is an impossibility. Here is 
the Fertile Belt, there are the townships throughout, as surveyed, 
and the railway cannot be more than three miles from your land, as 
it goes on ; so that is manifestly a great advantage over the Deed of 
Surrender. I may say, while speaking on this matter, to show that 
your Directors have not been unmindful of your interests not only 
to-day but many years back,—that while you, immediately on going 
into the federation, thought that you might have to pay the duties to 
Canada of 15 per cent, or more, for four years after going in it was 
arranged you should not pay these duties or anything more than 
you did before, and the highest duty exacted at the time was only 
4 per cent, I merely mention this to show that your interests have 
been, as I believe, very well looked after. I can see the point of 
Mr. Spens, that the Government are free from taxes to the munici¬ 
palities, while the Hudson’s Bay Company have to pay. 

Mr. Spens : I think we are about the only Company paying 
taxes. I understand there are very few companies who pay. It 
practically amounts to thiB, that a man with 160 acres and a house 
pays a tax on his 160 acres, while we pay it on our sections: 
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The Governor : Admiral Field and gentlemen, I thank you 
very mnch indeed for the kind way in which you have passed this 
vote to my colleagues and myself. I will merely say that it-will 
not only felt to be onr duty hut a very great pleasure in future 
in the past, to do all we can, in the interests of the Company, 
pplause ) In concluding let me add that the warrants for divi¬ 
dend (always a pleasing thing to have) will' be posted to-morrow 
and are payable on the 9th. There are some copies on the table of a 
little book descriptive of the North-West, and if any Shareholder 
would like to take a copy, it will give him some valuable informa¬ 
tion about the country. (Applause.) 

The proceedings then terminated. 
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